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 The System receives Federal grants and awards, and amounts are subject to change based on outcomes of Federal audits.  Management 
believes any changes made will not materially affect the net position, changes in net position or cash flows of the System. 

 The estimated cost to complete property authorized or under construction at June 30, 2018 is $154,551.  These costs will be financed by 
State appropriations, private donations, available resources and/or long-term borrowings.   

�1�2�7�(���������±���5�L�V�N���0�D�Q�D�J�H�P�H�Q�W����

 The System is an entity created by the Constitution of the State of Nevada.  The System transfers its tort liabilities to the Tort Claims Fund 
of the State of Nevada (State).  The State purchases an excess 
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�8�1�/�9 �5�H�E�H�O �8�1�/�9 �8�1�/�9���5�H�E�H�O �8�1�/�9���5�H�E�H�O �8�1�/�9�� �7�R�W�D�O
�8�1�/�9 �5�H�V�H�D�U�F�K �*�R�O�I �$�O�X�P�Q�L �)�R�R�W�E�D�O�O �6�R�F�F�H�U �6�L�Q�J�D�S�R�U�H �6�\�V�W�H�P���5�H�O�D�W�H�G

�)�R�X�Q�G�D�W�L�R�Q�)�R�X�Q�G�D�W�L�R�Q�)�R�X�Q�G�D�W�L�R�Q�$�V�V�R�F�L�D�W�L�R�Q�)�R�X�Q�G�D�W�L�R�Q�)�R�X�Q�G�D�W�L�R�Q�8�Q�O�L�P�L�W�H�G�8�1�/�9�0�(�' �2�U�J�D�Q�L�]�D�W�L�R�Q�V

Current Assets
Cash and cash equivalents 15,387$       179$            2$                320$            115$            170$            5,943$         2,582$         101,747$     
Short-term investments 47,703         2,089           5,882           2,134           1,270           333              - - 285,869       
Other current assets 20,695         185              - 97 - - 3 14,981         59,294         

�7�R�W�D�O���&�X�U�U�H�Q�W���$�V�V�H�W�V 83,785         2,453           5,884           2,551           1,385           503              5,946           17,563         446,910       

Noncurrent Assets
Investments 64,902         - - - - - - - 64,902         
Restricted investments - - - - - - - - 12,275         
Endowment investments 173,920       - - - 121              765              - - 195,736       
Capital assets, net 311              4,125           - 54 4 - - 4,783           9,982           
Other noncurrent assets 43,572         2,638           - 66 - - - - 72,344         

�7�R�W�D�O���1�R�Q�F�X�U�U�H�Q�W���$�V�V�H�W�V 282,705       6,763           - 120 125              765              - 4,783 355,239       
�7�2�7�$�/���$�6�6�(�7�6 366,490       9,216           5,884           2,671           1,510           1,268           5,946           22,346         802,149       

Intra-entity sales of future revenues - - - - - - - 363              363              
�7�2�7�$�/���'�(�)�(�5�5�(�'���2�8�7�)�/�2�:�6���2�)���5�(�6�2�8�5�&�(�6 ���� - - - - - - 363              363              

Current Liabilities
Due to affiliates - - - - - - 5 2,669           20,497         
Current portion of long-term debt - - - - - - - - -
Other current liabilities 902              325              - 9 2 - 5 4,250           16,060         

�7�R�W�D�O���&�X�U�U�H�Q�W���/�L�D�E�L�O�L�W�L�H�V 902              325              - 9 2 - 10 6,919           36,557         

- -

- - - - -
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It is the policy of the investment program to invest according to an asset allocation strategy that is designed to meet the goals of the 
Endowment Investment Objective.  The strategy will be based on a number of factors, including: 

�x The projected spending needs;
�x The maintenance of sufficient liquidity to meet spending payments;
�x Historical and expected long-term capital market risk and return behaviors;
�x The relationship between current and projected assets of the Endowment and its spending requirements.

This policy provides for diversification of assets in an effort to maximize the investment return and manage the risk of the Endowment 
consistent with market conditions.  Asset allocation modeling identifies asset classes the Endowment will use and the percentage each class 
represents in the total fund.  Due to the fluctuation of market values, positioning within a specified range is acceptable and constitutes 
compliance with the policy.  It is anticipated that an extended period of time may be required to fully implement the asset allocation policy, 
and that periodic revisions will occur. 

Investment Program Strategy 
As a result of the above process, the Board has adopted the following assets allocation targets and ranges, exclusive of amounts transferred 

to the Endowment’s operating accounts: 

Asset Allocation Targets and Ranges 
Min 
Wt. 

Target 
Wt. 

Max 
Wt. 

 Global Equities 17% 20% 23% 
Global Low Volatility Equity 7% 9% 11% 
Private Markets   5% 12% 15% 

Fixed Income 27% 32% 37% 
Core US Fixed Income 12% 15% 18% 
High Yield Fixed Income 5% 7% 9% 
Alternative Debt 5% 10% 15% 

Real Estate 8% 12% 15% 
Real Assets 10% 15% 20% 

Cash 0% 0% 5%

Investment Risk Factors 
There are many factors that can affect the value of investments.  Some factors, such as credit risk and concentrations of credit risk may affect 

fixed income securities, which are particularly sensitive to credit risks and changes in interest rates.  The Investment Committee of the Foundation 
has policies regarding acceptable levels of risk.  The committee meets quarterly to review the investments and has policies regarding acceptable levels 
of risk. 

Concentration of Credit Risk 
 Concentration of credit risk is the risk of loss attributed to the magnitude of an organization’s investment in a single issuer.  The Foundation 
restricts investment of cash and cash equivalents and investments to financial institutions with high credit standing, and the Foundation currently 
purchases certificates of deposit of less than $250 per bank or institution.  Commercial paper is limited to a maximum of 10% of the total cash 
and cash equivalents available.  The Foundation has not experienced any losses in such accounts and believes it is not exposed to any significant 
credit risk on cash and cash equivalents and investments. 

Credit Risk 
 Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the investment.  This is 
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The assets or liabilities fair value measurement level within the fair value hierarchy is based on the lowest level of any input that is 
significant to the fair value measurement.  Valuation techniques used need to maximize the use of observable inputs and minimize the use of 
unobservable inputs.  The following is a description of the valuation methodologies used for assets measure at fair value. 

�x Commingled funds – Valued at NAV.
�x Residual interest in irrevocable trust – Assets held in commingled funds are valued at NAV.  Assets held in trust represents the

Foundation’s beneficial interest in real estate, where fair val
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 For investments in donor-restricted expendable funds, the UNLV Foundation uses the Barclays Aggregate Index average as the 
benchmark; maturity as of June 30, 2018, was 8.5 years.  The fixed income-portfolio’s average maturity was 8.3 years.  Interest rates range 
from 0.00% to 9.80%. 

Maturity 
Under 1 Year 

Maturity 
1 – 5 Years 

Maturity 
5 –
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The following is a description of the valuation methodologies used for assets measured at fair value: 

�x Alternative investments – Valued at NAV.
�x Real estate – Assets held in commingled funds are valued at NAV.  Assets held in trust represents the Foundation’s beneficial

interest in real estate, where fair value is estimated based on appraised value.
�x Mutual funds, U.S. corporate bonds, non-U.S. corporate bonds, equities, certificates of deposit and U.S. Government securities  –

Valued at the closing price reported on the active market on which the security is traded, if available.
�x Assets held in charitable remainder trusts – Assets held in trust represents the Foundation’s beneficial interest in equities

held in the trusts, fair value of the equities is based on closing prices reported on the active market on which the security is traced.
The Foundation’s interest in those assets is estimated based on models using various estimates from management, including date
assets will be received.

The methods described above may produce a fair value calculation that may not be indicative of the net realizable value or reflective of 
future fair values.  Furthermore, while the Foundation believes its valuation methods are appropriate and consistent with other market 
participants, the use of different methodologies or assumptions to determine the fair value of certain financial instruments could result in a 
different estimate of fair value at the reporting date. 

Assets measured at fair value on a recurring basis at June 30, 
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�������� �������� �������� �������� �������� �������� �������� �������� ��������

Contractually required contribution 27,030$       34,456$       33,124$       29,901$   

Contributions in relation to the 
   contractually required contribution (27,030)       (43,152)       (35,756)       (29,901)    
Contribution deficiency (excess) -$            (8,696)$       (2,632)$       -$         

System's covered-employee payroll 187,737$     179,694$     171,007$     165,653$ 

Contributions as a percentage of 
   covered-employee payroll 14.40% 19.17% 19.37% 18.05%

 (Historical information prior to the 
implementation of GASB 67/68 is not 

required) 

The accompanying notes are an integral part of these financial statements. 5�� 
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�������� �������� �������� �������� �������� �������� �������� �������� ��������

System's proportion of the net OPEB liability 37.59%

System's proportionate share of the net OPEB liability 489,754

System's covered-employee payroll 625,454

System's proportionate share of the net OPEB 78.30%
   liability as a percentage of its covered-employee payroll

State of Nevada's Retiree's Health and Welfare Plan  0.00%
   fiduciary net position as a percentageof the total OPEB liability

 (Historical information prior to the implementation of GASB 74/75 is not required) 

The accompanying notes are an integral part of these financial statements. 5��

11/29/18 Supplemental Material, A-9 
Page 63 of 77





�1�(�9�$�'�$���6�<�6�7�(�0���2�)���+�,�*�+�(�5���(�'�8�&�$�7�,�2�1
�1�2�7�(�6���7�2���7�+�(���5�(�4�8�,�5�(�'���6�&�+�(�'�8�/�(�6���)�2�5���7�+�(���1�(�7���2�3�(�%���/�,�$�%�,�/�,�7�<���L�Q���������������
�V��
�6�W�D�W�H���R�I���1�H�Y�D�G�D���5�H�W�L�U�H�H�V�
���+�H�D�O�W�K���:�H�O�I�D�U�H���%�H�Q�H�I�L�W�V���3�O�D�Q
�)�R�U���W�K�H���)�L�V�F�D�O���<�H�D�U���(�Q�G�L�Q�J���-�X�Q�H������������������

Valuation Date January 1, 2018
Methods and Assumptions used to determine 

contribution rates:
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�1�(�9�$�'�$���6�<�6�7�(�0���2�)���+�,�*�+�(�5���(�'�8�&�$�7�,�2�1
�&�2�0�%�,�1�,�1�*���6�&�+�(�'�8�/�(���2�)���1�(�7���3�2�6�,�7�,�2�1�����L�Q���������������
�V��
�$�6���2�)���-�8�1�(������������������

�8�1�5 �6�\�V�W�H�P���$�G�P�L�Q�'�5�, �7�0�&�&

Current Assets �C
Cash and cash equivalents 18,058$       90,683$     5,293$      4,589$     
Restricted cash and cash equivalents - - 134           13,302     
Short-term investments 109,931       27,987       23,895      24,841     
Accounts receivable, net 14,188         69              2,844        1,852       
Receivable from U.S. Government 29,974         478            3,977        1,886       
Receivable from State of Nevada 5,964           2,060         634           583         
Pledges receivable, net 1,741           - - -              
Current portion of loans receivable, net 1,250           - - -              
Due from related institutions 420              - 428 -              
Due from System Related Organizations 17,284         - 619 496         
Inventories 4,942           - - 17           
Deposits and prepaid expenditures, current 1,271           549            - 19 
Other current assets - - - 46           

�7�R�W�D�O���&�X�U�U�H�Q�W���$�V�V�H�W�V 205,023       121,826     37,824      47,631     
Noncurrent Assets

Cash held by State Treasure



�1�(�9�$�'�$���6�<�6�7�(�0���2�)���+�,�*�+�(�5���(�'�8�&�$�7�,�2�1
�&�2�0�%�,�1�,�1�*���6�&�+�(�'�8�/�(���2�)���1�(�7���3�2�6�,�7�,�2�1�����L�Q���������������
�V�������&�2�1�7�,�1�8�(�'��
�$�6���2�)���-�8�1�(��������������������

�:�1�& �*�%�& �8�1�/�9 �&�6�1 �1�6�& �(�O�L�P�L�Q�D�W�L�R�Q�V�7�2�7�$�/

1,642$      2,213$    42,627$     9,083$      3,956$    -$  178,144$     
- - - - - - 13,436         

5,600        5,960      319,476     55,567      12,046    - 585,303 
914           1,315      10,277       5,817        789         - 38,065 

25 609         36,719       3,549        429         - 77,646 
279           318         11,122       2,203        452         580 24,195 

- - - - - - 1,741 
2 - 319 - - - 1,571 

26 80           97 - 107 (1,158)           - 
- - 967 - - - 19,366         
- - 2,070 394           - - 7,423           
8 87           7,626 1,524        - - 11,084         
- - - - - - 46 

8,496        10,582    431,300     78,137      17,779    (578) 958,020 

- 237 46,758       528           - - 54,283         
- - 35,485       75,946      - - 139,572       
- - 3,094         - - (3,094)           - 
- - 15,978 - - - 19,327         
- 136 6,554 3,506        - - 54,028         

266           680 55,356 6,405        - - 251,163       
- - 419 149           - - 568              
- - 2,251 - - - 7,368           

28,127      36,430    930,715 184,269    68,375    - 2,265,683 
- - - - - - 76 

28,393      37,483    1,096,610  270,803    68,375    (3,094)           2,792,068    
36,889      48,065    1,527,910  348,940    86,154    (3,672)           3,750,088    

1,570        1,364      22,674       9,271        1,024      - 64,715 
255           260         6,538         1,749        316         - 15,70 



�1�(�9�$�'�$���6�<�6�7�(�0���2�)���+�,�*�+�(�5���(�'�8�&�$�7�,�2�1
�&�2�0�%�,�1�,�1�*���6�&�+�(�'�8�/�(���2�)���5�(�9�(�1�8�(�6�����(�;�3�(�1�6�(�6�����$�1�'���&�+�$�1�*�(�6���,�1���1�(�7���3�2�6�,�7�,�2�1�����L�Q���������������
�V��
�)�2�5���7�+�(���<�(�$�5���(�1�'�(�'���-�8�1�(������������������

�8�1�5
�6�\�V�W�H�P��
�$�G�P�L�Q �'�5�, �7�0�&�&

Operating Revenues
Student tuition and fees (net of scholarship 
    allowance of $172,752) 137,489$     -$  -$  17,462$        
Federal grants and contracts 99,201         1,784           24,234          5,004            
State grants and contracts 20,330         185              2,408            1,512            
Local grants and contracts 1,497           - 415 - 
Other grants and contracts 17,525         36 4,661 5 
Sales and services of educational departments
    (including $31,416 from System Related Organizations) 43,639         2,400           422 611 
Sales and services of auxiliary enterprises (net of 
     scholarship allowance of $6,959) 43,211         - - 1,402            
Interest earned on loans receivable 227              - - - 
Other operating revenues 2,962           8,071           1,360            217 
�����7�R�W�D�O���2�S�H�U�D�W�L�Q�J���5�H�Y�H�Q�X�H�V 366,081       12,476         33,500          26,213          

Operating Expenses
Employee compensation and benefits (387,340)      (18,617)        (33,576)         (49,234)         
Utilities (10,872)        (1,176)          (862) (917) 
Supplies and services (151,277)      (18,121)        (9,103)           (11,897) 
Scholarships and fellowships (19,115)        (376) - (7,839) 
Depreciation (35,801)        (3,723)          (4,539) (3,856) 
Other operating expenses - - - - 
�����7�R�W�D�O���2�S�H�U�D�W�L�Q�J���(�[�S�H�Q�V�H�V (604,405)      (42,013)        (48,080)         (73,743)         
�2�S�H�U�D�W�L�Q�J���,�Q�F�R�P�H�����/�R�V�V�� (238,324)      (29,537)        (14,580)         (47,530)         

Nonoperating Revenues (Expenses)
State appropriations 183,727       23,538         7,393            34,828          
Transfers to/from System Administration (66) 1,226 (122) 942 
Gifts (including $48,000 from System Related Organizations) 23,474         - 839 723 
Investment income (loss), net 19,002         1,108 3,859 2,451            
Gain (loss) on disposal of capital assets (491) (1) 



�1�(�9�$�'�$���6�<�6�7�(�0���2�)���+�,�*�+�(�5���(�'�8�&�$�7�,�2�1
�&�2�0�%�,�1�,�1�*���6�&�+�(�'�8�/�(���2�)���5�(�9�(�1�8�(�6�����(�;�3�(�1�6�(�6�����$�1�'���&�+�$�1�*�(�6���,�1���1�(�7���3�2�6�,�7�,�2�1�����L�Q���������������
�V����
���&�2�1�7�,�1�8�(�'��
�)�2�5���7�+�(���<�(�$�5���(�1�'�(�'���-�8�1�(������������������

�:�1�& �*�%�& �8�1�/�9 �&�6�1 �1�6�& �(�O�L�P�L�Q�D�W�L�R�Q�V�7�2�7�$�/

5,211$          5,616$     200,872$     52,573$       12,096$     �������������������������������� 431,319$       
3,157            1,536       51,449         5,774           2,205         (7,973)         186,371         
1,589            587          20,867         3,495           988            (1,049)         50,912           

- -               349              - - - 2,261             
7 958          3,323           - 2 - 26,517 

276 388          88,328         1,859           87 ���� 138,010 

960 352          49,543         1,630           101 ���� 97,199 
- -               57 - - ���� 284                

131 41            7,122           900              86 ���� 20,890 
11,331          9,478       421,910       66,231         15,565       (9,022)         953,763         

(20,579)         (18,735)    (490,073)      (122,979)     (24,114)      - (1,165,247) 
(562) (690) (13,093)        (3,143)         (510) - (31,825) 

(7,739)           (3,791)      (150,710)      (39,879)       (7,748)        9,022 (391,243) 
(3,046)           (2,675)      (36,212)        (28,965)       (3,992)        - (102,220) 
(2,612)           (1,811)      (39,836)        (12,101)       (2,478)        - (106,757) 

- -               - - (18) - (18) 
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