


caseload adjustments, small institution funding, and research operating and
maintenance funding.

x Enhancements: These requests seek additional funding for new projects intended to be
implemented during the upcoming biennium and may be institution specific.

Beginning with the implementation of the current NSHE funding formula methodology in FY
2014, the Legislature’s policy has been that projected non-General Fund revenues do not offset
the amount of General Fund appropriations appropriated for the teaching institutions. (In the

previous funding formula



students, excluding “F” grades for non-attendance/effort. First, the change in the WSCH earned
during the two preceding even numbered fiscal years is calculated. Then, the result is multiplied
by the WSCH value approved during the current (odd numbered) fiscal year. For example, the
caseload adjustment for the 2023-2025 biennium (FY 2024 and FY 2025) is based on the
difference in total WSCH earned in FY 2020 and FY 2022 multiplied by the WSCH value for FY
2021.

The table below demonstrates the increase in General Fund appropriation based on the
increase in WSCH for the 2021-2023 biennium.

Increase in WSCH Caseload Adjustment
Legislatively Approved WSCH Caseload Adjustment for 2021-2023 Biennium
FY 2018 FY 2020 WSCH
WSCH WSCH



Small Institution Funding: 2023-2025 Biennium
based on $30 WSCH value

FY 2022 Number of WSCH | WSCH Value FY 2024 and

WSCH less than 100,000 $30 FY 2025
GBC 81,614 18,386 $30 $ 551,580
WNC 89,534 10,466 $30 $ 313,980

The table below summarizes the investment made at GBC and WNC as a result of the Small
Institution Funding allocation. With very few exceptions, the amount of funding for each
institution has decreased since FY 2014. This decrease is the result of increases in the WSCH
totals.

Small Institution Funding
Allocation of General Fund Appropiations
FY 2014 anc FY 2016 anc FY 2018 anc FY 2020 anc FY 2022 anc FY 2024 anc
FY 2015 FY 2017 FY 2019 FY 2021 FY 2023 FY 2025
GBC $ 1,176,930 $ 1,133,730 $ 920,370 $ 710,280 $ 368,520 $ 551,580
WNC $ 767580 $ 835470 $ 734520 $ 411,480 $ 387,885 $ 313,980
TOTALS$ 1,944,510 $ 1,969,200 $ 1,654,890 $ 1,121,760 $ 756,405 $ 865,560

The total amount of the Small Institution Funding appropriation is the same for each year of the biennium.

Pre-Formula Appropriations: Research Space Operations and Maintenance Funding

Similar to the Small Institution Funding for GBC and WNC, research space O&M funding
addresses the cost for research space at UNLV and UNR that is not associated with WSCH.
Research O&M funding is determined by identifying the square footage of dedicated research
space at each university and the associated research expenditures.

At the time the current funding formula was adopted (2013), UNLV and UNR utilized their own,
institution specific methodologies for determining the research O&M costs. However, in
response to direction from the 2021 Legislature, the universities developed a uniform
methodology for the identification of research space to ensure a consistent application of
calculated funding needed for these designated areas.

The table below summarizes the General Fund appropriation for research O&M for each fiscal
year, since the formula was implemented. While research O&M funding is generally the same
amount in each year of the biennium, separate amounts were appropriated to UNR in each year
of the 2019-2021 biennium due to a new building coming on line in FY 2021.
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FY 2014 and FY 2016 ani FY 2018an v oooty  Fy oot FY 2022 anc FY 2024 anc

FY 2015 FY 2017 FY 2013 FY 2023 FY 2025
UNLV  $ 4,944,173 $5,008,199 $5,621,935 $4,151,084 $4,151,084 $ 4,563,433 $ 4,493,978

UNR $ 3,582,891 $4,102,076 $3,831,987 $5,147,775 $5,404,243 $ 5,696,206 $ 5,575,112
TOTAL $ 8,527,064 $9,110,275 $9,453,922 $9,298,859 $9,555,327 $10,259,639 $10,069,090

Other Pre-Formula Appropriations
Pre-Formula appropriations are allocated to a specific teaching institution for a specific purpose;
the funding is not distributed based on the WSCH value for that fiscal year.

The 2013 Legislature approved General Fund appropriations totaling $5.7 million for GBC and
$4.6 million for WNC over the 2013-2015 biennium to mitigate the effect of the funding formula
implementation on each institution; this was a one-time appropriation.

The 2015 Legislature approved General Fund appropriations totaling $3.0 million for GBC and
$2.0 million for WNC over the 2015-2017 biennium to mitigate the effect of the funding formula;
this was a one-time appropriation.

The 2017 Legislature approved an increase to the weighting for Career and Technical
Education credit hours at the community colleges totaling $9.2 million in FY 2018 and $12.2
million in FY 2019. The increased funding supported faculty costs, curriculum development,
expansion of course offerings, and equipment to support CTE programs. The increased
General Fund appropriations were a pre-formula allocation during the 2017-2019 biennium. In
subsequent biennia, this increased weighting was incorporated in the course taxonomy used to
determine WSCH.

The 2017 Legislature also approved General Fund appropriations totaling $9.7 million in FY
2019 to build capacity within the teaching institutions and support workforce growth and
development, based on a four-year plan provided by each institution. This one-time funding
was excluded from the calculation of the WSCH value.

The 2019 Legislature approved General Fund appropriations totaling $18.25 million for the
2019-2021 biennium to build capacity at the community colleges and NSC to support workforce
growth and development. Additionally, the 2021 Legislature approved General Fund
appropriations totaling $20.2 million for the 2021-2023 biennium to continue the capacity
building at the community colleges and NSC to support workforce growth and development.
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This was authorized as one-time funding, on the basis that the funding approved for program
development would result in the generation of new WSCH once the programs were
implemented and the new WSCH would add ongoing funding through the caseload adjustment
process.

The 2023 Legislature approved General Fund appropriations totaling $20 million for the 2023-
2025 biennium to increase the number of Graduate Assistant positions and the Graduate
Assistant stipend amounts for UNR and UNLV. Increasing the number of Graduate Assistants
allows the universities to enhance their research mission, maintain their Carnegie R1 status,
and be competitive in attracting the best students nationally. Increasing the stipend amount
represented a cost of living adjustment.

Additionally, the 2023 Legislature approved General Fund appropriations totaling approximately
$1.0 million in each year of the 2023-2025 biennium for summer school teacher education
courses to improve the teacher pipeline. Based on traditional budget policy, summer school
courses, other than Nursing programs and science-based prerequisites for Nursing, have not
been supported with General Fund appropriations. This decision by the 2023 Legislature
establishes a policy to continue support for Nursing programs and expand state support for
summer school to include teacher preparation courses.

The 2023 Legislature approved funding for a two-grade salary increase for specific University
Police positions, this increased the base funding for UNLV, UNR, CSN, and WNC.

Additional Appropriations: Distributed through the NSHE Funding Formula

The 2017 Legislature approved two budget amendments that added General Fund revenue to
the base budgets, resulting in the funds being distributed through the funding formula. The NSC
budget was increased by $584,319 in FY 2018 and $584,320 in FY 2019 for debt service
payments for the lease purchase agreement approved to finance construction of the Nursing
Sciences and Education Building and the Student Activities and Administration Building.
Additionally, the UNLV budget was increased by $500,000 in FY 2018 and FY 2019 for
graduate assistants.

Distribution Methodology: Weighted Student Credit Hours

General Fund appropriations for NSHE'’s seven teaching institutions are distributed to each
institution using the WSCH value calculated for that biennium. The WSCH value is calculated
by subtracting pre-formula adjustments (including funding for small institutions, research space
0O&M, and institution-specific enhancements) from the total General Fund appropriations, then
dividing that amount by the total number of WSCH completed in the applicable fiscal year. The
WSCH value is the output of a calculation used to uniformly distribute available funds to each
institution; the WSCH value is not based on a predetermined amount or to generate funding
increases from year to year.

The following is an example of the WSCH value calculation and distribution based on FY 2020
General Fund appropriations:



" FY 2020 Legislatively Approved (formula) General Fund Appropriation $498,707,401






The table and chart below compare General Fund appropriations for all NSHE budget accounts
teaching institutions, professional schools, and non-formula accounts) with the legislatively
authorized revenues for student fees, non-resident tuition, as well as federal and other funds.

Conclusions
The current NSHE funding formula, initially approved by the 2013 Legislature, calculates and
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